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ACTION COME-OO 

INFO OCT-01 EUR- 1 2 NEA-09 ISO-OO EB-07 /029 W 

033304 

R 290735Z MAR 75 
FM AMEMBASSY ABU DHABI 
TO SECSTATE WASHDC 2749 
INFO AMEMBASSY BEIRUT 
AMEMBASSY KUWAIT 
AMEMBASSY PARIS 

UNCLAS ABU DHABI 0664 

E.O. 11652: N/A 
TAGS: EAIR, BTIO, TC 

SUBJ: ABU DHABI AIRPORT DEVELOPMENT 
REF: (A) ABU DHABI 519 (B) STATE 66587 (NOTAL) 

1. AIRPORT EXTENSION PROJECT HAS TAKEN CURIOUS TURN. 

LOW BIDDER THIS COST-PLUS CONTRACT WAS AL-KHARAFI (KUWAIT) 
AT ABOUT 100 MILLION DIRHAMS (25.5 MILLION DOLLARS). 

HOWEVER, ABU DHABI GOVERNMENT UNWILLING ACCEPT COST-PLUS 
METHOD, AND HAS ASKED CONSULTANT PREPARE COMPLETE SET OF 
SPECIFICATIONS FOR FIXED-PRICE INTERNATIONAL TENDER. 

2. NEW SPECIFICATIONS SHOULD BE READY ABOUT MIDDLE OF 
APRIL. SUGGEST INTERESTED FIRMS DESIRING FURTHER INFORMATION 
INQUIRE DIRECTLY FROM AIRPORT DE PARIS, PROJECT 
CONSULTANTS, IN PARIS. 

3. FYI: COST-PLUS METHOD FOR THIS CONTRACT WAS INNOVATION 
AND HOPEFUL SIGN THAT ABU DHABI GOVERNMENT MIGHT ABANDON 
ITS OBSESSION WITH FIXED-PRICE CONTRACTS. WHEN CONSULTANT 
ORIGINALLY PREPARING EXTENSION PLANS, GOVERNMENT WAS IN 
GREAT HURRY TO COMPLETE THIS PROJECT. HOWEVER, AS OFTEN 
HAPPENS, SENSE OF URGENCY HAS RECEDED AND GOVERNMENT HAS 
REVERTED TO TRADITION OF FULL SPECIFICATIONS AND FIXED 
PRICES. END FYI. 
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